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LEGAL UPDATES (April 06" 2021)

In these legal updates, we would like to send clients the legal updates on some following issues:
e New points in the principles for adjusting construction contracts from April 01st, 2021.
e From July 2021, the construction of digital connection and sharing of land data will be completed.

e After 03 months of the application of the Law on Investment 2020 to the practice, there is eventually the official
promulgation of the new decree on guidance on the implementation of the Law on Investment 2020.

1. New points in the principles for adjusting construction contracts from April
01st, 2021 onwards

On April 1%, 2021, the Government issued Decree 50/2021/ND-CP with the immediate effect
as of the signing date to amend and supplement Decree 37/2015/ND-CP dated April 22,
2015 on construction contracts. Accordingly, the new decree additionally formulates several
new principles for adjusting construction contracts in comparison with the previous decree,
specifically as follows:

- During the renewal period of construction contracts, the adjustment for construction
contracts retains its full force and effect.

- In terms of fixed-price construction contracts, the price of construction contracts can
be adjusted in the following cases:

- In the event of the change of state authority policies that directly affect the
implementation of construction contracts, unless otherwise agreed by the
parties;

- In the event of the adjustment of the project that affects the construction
contract, unless otherwise agreed by parties; or

- In the events of force majeure under the laws.

- In terms of lump-sum construction contracts, there are two additional cases of the
adjustment of the construction contract in comparison with the regulation of the
previous decree, specifically as follows:

- In the event of the change of state authority policies that directly affect the

implementation of construction contracts, unless otherwise agreed by the
parties;
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- In the event of the adjustment of the project that affects the construction
contract, unless otherwise agreed by parties; or

- In the events of force majeure under the laws.

Decree 50/2021/ND-CP of the Government is of full force and effect as of the signing date of
April 1%, 2021.

2. From July 2021, the construction of digital connection and sharing of land data
will be completed

On March 24" 2021, the Office of the Government issued Notice 60/TB-VPCP on the
conclusion of the Prime Minister Nguyen Xuan Phuc at the meeting of the National
Committee on e-Government held on March 10", 2021. Accordingly, for the purposes of e-
Government and digital transformation in the next period, the Prime Minister required
Ministries and localities to implement key tasks, specifically as follows:

- Requiring the Ministry of Natural Resources and Environment to quickly accelerate
the construction of digital system of national land data and ensure the completion of
digital connection and sharing of land data on July 2021 under the laws.

- Requiring the Ministry of Public Security to deploy effectively the digital system of
national population data, to connect, share, utilize it to minimize paperwork in
administrative procedures and to implement officially and widely on July, 2021.

- Requiring ministries and localities to complete the construction and to implement
immediately strategies, programs, plans, projects that are digitally transformed for the
next period, and also determine to conduct tasks under the campaign of national
digital transformation.

- Requiring the Ministry of Information and Communications to bolster the
management and to accelerate the deployment of information technology and
telecommunications for the digital economy and society.

Notice 60/TB-VPCP was issued on March 24", 2021

3. After 03 months of the application of the Law on Investment 2020 to the
practice, there is eventually the official promulgation of the new decree on
guidance on the implementation of the Law on Investment 2020

On March 26", 2021, the Government issued Decree 31/2021/ND-CP on detailed regulations
and guidance on the implementation of the Law on Investment 2020. Accordingly, Decree
31/2021/ND-CP specifies and clarifies the regulations on conditions for business investment,
business lines and for market access applied to foreign investors; on guarantees for business
investment, investment incentives and support, etc.
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Decree 31/2021/ND-CP also provides that the following decrees and regulations shall be out
of date as of March 26™, 2021:

- Decree 118/2015/ND-CP on guidance on the implementation of the Law on
Investment 2014;

- Decree 37/2020/ND-CP supplementing the List of industries benefiting from
investment incentives;

- Decree 83/2015/ND-CP on outward investment;

- Decree 69/2016/ND-CP on running debt trading service;

- Decree 79/2016/ND-CP on conditions for training business in specialist
knowledge, professional competence in management and operation of apartment
buildings, knowledge of real estate brokerage practicing, real estate transaction
management; and

- Article 2 of Decree 100/2018/ND-CP amending and annulling some regulations on
necessary business conditions in fields under the management of the Ministry of

Construction.

Decree 31/2021/ND-CP on detailed regulations and guidance on the implementation of the
Law on Investment 2020 is of full force and effect as of the signing date of March 26", 2021.

We hope this short Letter of legal updates would bring you useful information.

Best regards.

BECOME MORE TOGETHER Page 3/5 .



APOLAT

. B e Legal Updates | April 2021
Contributor(s): ABOUT US,

Mr. LE TIEN DAT Apolat Legal is a professional law firm with
Senior Partner its offices in Ho Chi Minh city and Ha Noi
M (+84) 939 107 387| E dat.le@apolatlegal.com city. The firm’s lawyer team specializes in

almost all legal practice areas in Vietham
Mr. TRAN CHAU HOAI HAN including Enterprise and Investment; Labor
Associate and Employment; Intellectual Property;
M (+84) 988 787 285 | E han.tran@apolatlegal.com Dispute Resolution; Real Estate and

Construction; Information and
Mr. DANG NGUYEN NGUYEN THANH Communication; Natural Resources and
Paralegal Environment; Transport; Industry and
M (+84) 905 161 450 | E thanh.dang@apolatlegal.com Trade; Education and Training; Finance

and Banking; Agriculture; Legal Document
Translation; Legal Training.

Our reputation and the quality of its
services are reflected by our clients. We
are serving nearly 1,000 clients both local

Disclaimer: All materials have been prepared for general CY .
and multi-national companies.

information purposes only. The information is not
intended as, and should not be taken as, legal advice. Do
not act or refrain from acting based upon information
provided herein without first consulting our lawyers about
your particular factual and legal circumstances. Apolat
Legal can accept no responsibility for loss occasioned to

We are also honored to receive numerous
recognitions and/or articles posted by
world-leading and local organizations and
publications including: The Law
Association for Asia and the Pacific

any person acting or refraining from action as a result of (LawAsia, 1966), The Legal500, IP Link, IP
any material in this publication. On any specific matter, Coster, Lexology, Global Trade Review
reference should be made to the appropriate adviser. (GTR), The Saigon Times, etc.
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Contacts:

HO CHI MINH CITY (Head office)
5t Floor, IMM Building

99-101 Nguyen Dinh Chieu, District 3
Ho Chi Minh City, Vietham

THE BRANCH IN HA NOI CITY

Room A8, 29th Floor, East Tower, Lotte Center
54 Lieu Giai, Cong Vi Ward, Ba Dinh District
Hanoi City, Vietham

Tel: +84-28-3899 8683
Email: info@apolatlegal.com
Website: www.apolatlegal.com
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SINGAPORE (Affiliated office)
#26-10, SBF Center,

160 Robinson Road

Singapore 068914

Tel: +84-93-2014 986

Email: info@apolatlegal.com
Website: www.apolatlegal.com
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