HO CHI MINH CITY (HEAD OFFICE)

5th Floor, GIC Building

\ 36A Nguyen Gia Tri, Binh Thanh District
Ho Chi Minh City, Vietnam

Tel: +84-28-3899 8683

- L E G A L - info@apolatlegal.com

LEGAL UPDATE (18.02.2020)

In this issue, we would like to bring to your attention a brief overview of the recent legal news concerning the
following:

e The European Parliament approved the Free Trade Agreement between Vietnam and the European
Union (EVFTA);
e New guide on issuing Ownership Certificates for condotel projects.

1. The European Parliament approved the Free Trade Agreement between Vietnam and
the European Union (EVFTA)

On February 12t 2020, the European Parliament (EP) officially ratified the Free Trade
Agreement (EVFTA) and Investment Protection Agreement (EVIPA) between Vietnam and
the European Union at the number of support votes are 401/633 and 407/633 respectively.

For Viethamese goods, right after the EVFTA Agreement comes into effect, the EU will
eliminate import duties on about 85.6% of tariff lines, equivalent to 70.3% of export turnover
of Vietnam to the EU. After seven years from the entry into force, the EU will abolish import
duties on 99.2% of tariff lines, equivalent to 99.7% of export turnover of Vietham. For about
0.3% remaining exports, the EU pledged to give Vietnam a tariff-rate quota (TRQ) with the
guota import tax to 0%.

The two sides will begin to eliminate tariffs according to the committed schedule from the
effective date of the EVFTA Agreement. According to EU regulations, the EVFTA Agreement
shall need to be approved by the European Council to take effect.

2. New guide on issuing Ownership Certificates for condotel projects

On February 14", 2020, the Ministry of Natural Resources and Environment (MONRE)
issued Official Letter No.703/BTNMT-TCQLDD to the Departments of Natural Resources and
Environment (DONRES) of provinces and cities under central authority to provide specific
guidance on the usage regime of land for some new types of real estate.

In Official Letter No.703/BTNMT-TCQLDD, the MONRE has guided the land use regime and
land use term for tourist apartments and tourist villas (condotel). Specifically, land for
implementing condotel projects must be of commercial, service land type, and the maximum
land use term is from 50 to 70 years, according to Article 126 of the Land Law.

In addition, Official Letter No.703/BTNMT-TCQLDD also provided guidance if condotel
projects are eligible to be transferred under the Real Estate Business Law, the certificate of
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construction work ownership for the transferee shall be granted in accordance with Decree
No. 43/2014/ND-CP and Decree No. 01/2017/ND-CP of the Government.

We hope this short Letter of legal updates would bring you useful information.

Best regards.
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ABOUT US,

Apolat Legal is a professional law firm with

Disclaimer: All materials have been prepared for general its offices in Ho Chi Minh city and Ha Noi

information purposes only. The information is not city. The firm’s lawyer team specializes in

intended as, and should not be taken as, legal advice. Do almost all legal practice areas in Vietnam

not act or refrain from acting based upon information including:  Enterprise and  Investment;

provided herein without first consulting our lawyers about Labor and Employment; Intellectual

your particular factual and legal circumstances. Apolat Property; Dispute Resolution; Real Estate

Legal can accept no responsibility for loss occasioned to and  Construction;  Information  and

any person acting or refraining from action as a result of Communication; Natural Resources and

any material in this publication. On any specific matter, Environment; Transport; Industry and

reference should be made to the appropriate adviser. Trade; Education and Training; Finance
and Banking; Agriculture; Legal Document
Translation; Legal Training.
Our reputation and the quality of its
services are reflected by our clients. We
are serving nearly 1,000 clients both local
and multi-national companies.
We are also honored to receive numerous
recognitions and/or articles posted by
world-leading and local organizations and
publications including: The Law
Association for Asia and the Pacific
(LawAsia, 1966), The Legal500, IP Link, IP
Coster, Lexology, Global Trade Review
(GTR), The Saigon Times, etc.
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